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and (2) of this section shall be assigned 
to existing utilization in series start-
ing with Class I. The shrinkage as-
signed pursuant to this paragraph shall 
be added to the handler’s reported uti-
lization and the result shall be known 
as the gross utilization in each class. 

(c) If any of the water contained in 
the milk from which a product is made 
is removed before the product is uti-
lized or disposed of by the handler, the 
pounds of skim milk in such product 
that are to be considered under this 
part as used or disposed of by the han-
dler shall be an amount equivalent to 
the nonfat milk solids contained in 
such product plus all of the water 
originally associated with such solids. 

(d) Skim milk and butterfat con-
tained in receipts of bulk concentrated 
fluid milk and nonfluid milk products 
that are reconstituted for fluid use 
shall be assigned to Class I use, up to 
the reconstituted portion of labeled re-
constituted fluid milk products, on a 
pro rata basis (except for any Class I 
use of specific concentrated receipts 
that is established by the handler) 
prior to any assignments under 
§ 1000.44. Any remaining skim milk and 
butterfat in concentrated receipts shall 
be assigned to uses under § 1000.44 on a 
pro rata basis, unless a specific use of 
such receipts is established by the han-
dler. 

§ 1000.44 Classification of producer 
milk. 

For each month the market adminis-
trator shall determine for each handler 
described in § 1000.9(a) for each pool 
plant of the handler separately and for 
each handler described in § 1000.9(c) and 
§ 1135.11 of this chapter the classifica-
tion of producer milk by allocating the 
handler’s receipts of skim milk and 
butterfat to the handler’s gross utiliza-
tion of such receipts pursuant to 
§ 1000.43(b)(3) as follows: 

(a) Skim milk shall be allocated in 
the following manner: 

(1) Subtract from the pounds of skim 
milk in Class I the pounds of skim 
milk in: 

(i) Receipts of packaged fluid milk 
products from an unregulated supply 
plant to the extent that an equivalent 
amount of skim milk disposed of to 
such plant by handlers fully regulated 

under any Federal order is classified 
and priced as Class I milk and is not 
used as an offset for any other payment 
obligation under any order; 

(ii) Packaged fluid milk products in 
inventory at the beginning of the 
month. This paragraph shall apply only 
if the pool plant was subject to the pro-
visions of this paragraph or comparable 
provisions of another Federal order in 
the immediately preceding month; 

(iii) Fluid milk products received in 
packaged form from plants regulated 
under other Federal orders; and 

(iv) To the extent that the receipts 
described in paragraphs (a)(1)(i) 
through (iii) of this section exceed the 
gross Class I utilization of skim milk, 
the excess receipts shall be subtracted 
pursuant to paragraph (a)(3)(vi) of this 
section. 

(2) Subtract from the pounds of skim 
milk in Class II the pounds of skim 
milk in the receipts of skim milk in 
bulk concentrated fluid milk products 
and in other source milk (except other 
source milk received in the form of an 
unconcentrated fluid milk product or a 
fluid cream product) that is used to 
produce, or added to, any product in 
Class II (excluding the quantity of such 
skim milk that was classified as Class 
IV milk pursuant to § 1000.40(d)(3)). To 
the extent that the receipts described 
in this paragraph exceed the gross 
Class II utilization of skim milk, the 
excess receipts shall be subtracted pur-
suant to paragraph (a)(3)(vi) of this sec-
tion. 

(3) Subtract from the pounds of skim 
milk remaining in each class, in series 
beginning with Class IV, the pounds of 
skim milk in: 

(i) Receipts of bulk concentrated 
fluid milk products and other source 
milk (except other source milk re-
ceived in the form of an 
unconcentrated fluid milk product); 

(ii) Receipts of fluid milk products 
and bulk fluid cream products for 
which appropriate health approval is 
not established and from unidentified 
sources; 

(iii) Receipts of fluid milk products 
and bulk fluid cream products from an 
exempt plant; 

(iv) Fluid milk products and bulk 
fluid cream products received from a 
producer-handler as defined under the 
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order in this part, or any other Federal 
order; 

(v) Receipts of fluid milk products 
from dairy farmers for other markets; 
and 

(vi) The excess receipts specified in 
paragraphs (a)(1)(iv) and (a)(2) of this 
section. 

(4) Subtract from the pounds of skim 
milk remaining in all classes other 
than Class I, in sequence beginning 
with Class IV, the receipts of fluid milk 
products from an unregulated supply 
plant that were not previously sub-
tracted in this section for which the 
handler requests classification other 
than Class I, but not in excess of the 
pounds of skim milk remaining in 
these other classes combined. 

(5) Subtract from the pounds of skim 
milk remaining in all classes other 
than Class I, in sequence beginning 
with Class IV, receipts of fluid milk 
products from an unregulated supply 
plant that were not previously sub-
tracted in this section, and which are 
in excess of the pounds of skim milk 
determined pursuant to paragraphs 
(a)(5)(i) and (ii) of this section; 

(i) Multiply by 1.25 the pounds of 
skim milk remaining in Class I at this 
allocation step; and 

(ii) Subtract from the result in para-
graph (a)(5)(i) the pounds of skim milk 
in receipts of producer milk and fluid 
milk products from other pool plants. 

(6) Subtract from the pounds of skim 
milk remaining in all classes other 
than Class I, in sequence beginning 
with Class IV, the pounds of skim milk 
in receipts of bulk fluid milk products 
from a handler regulated under another 
Federal order that are in excess of bulk 
fluid milk products transferred or di-
verted to such handler, if other than 
Class I classification is requested, but 
not in excess of the pounds of skim 
milk remaining in these classes com-
bined. 

(7) Subtract from the pounds of skim 
milk remaining in each class, in series 
beginning with Class IV, the pounds of 
skim milk in fluid milk products and 
bulk fluid cream products in inventory 
at the beginning of the month that 
were not previously subtracted in this 
section. 

(8) Subtract from the pounds of skim 
milk remaining in each class at the 

plant receipts of skim milk in fluid 
milk products from an unregulated 
supply plant that were not previously 
subtracted in this section and that 
were not offset by transfers or diver-
sions of fluid milk products to the un-
regulated supply plant from which 
fluid milk products to be allocated at 
this step were received. Such subtrac-
tion shall be pro rata to the pounds of 
skim milk in Class I and in Classes II, 
III, and IV combined, with the quantity 
prorated to Classes II, III, and IV com-
bined being subtracted in sequence be-
ginning with Class IV. 

(9) Subtract from the pounds of skim 
milk remaining in each class the 
pounds of skim milk in receipts of bulk 
fluid milk products from a handler reg-
ulated under another Federal order 
that are in excess of bulk fluid milk 
products transferred or diverted to 
such handler that were not subtracted 
in paragraph (a)(6) of this section. Such 
subtraction shall be pro rata to the 
pounds of skim milk in Class I and in 
Classes II, III, and IV combined, with 
the quantity prorated to Classes II, III, 
and IV combined being subtracted in 
sequence beginning with Class IV, with 
respect to whichever of the following 
quantities represents the lower propor-
tion of Class I milk: 

(i) The estimated utilization of skim 
milk of all handlers in each class as an-
nounced for the month pursuant to 
§ 1000.45(a); or 

(ii) The total pounds of skim milk re-
maining in each class at this allocation 
step. 

(10) Subtract from the pounds of 
skim milk remaining in each class the 
pounds of skim milk in receipts of fluid 
milk products and bulk fluid cream 
products from another pool plant and 
from a handler described in § 1135.11 of 
this chapter according to the classi-
fication of such products pursuant to 
§ 1000.42(a). 

(11) If the total pounds of skim milk 
remaining in all classes exceed the 
pounds of skim milk in producer milk, 
subtract such excess from the pounds 
of skim milk remaining in each class 
in series beginning with Class IV. 

(b) Butterfat shall be allocated in ac-
cordance with the procedure outlined 
for skim milk in paragraph (a) of this 
section. 
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(c) The quantity of producer milk in 
each class shall be the combined 
pounds of skim milk and butterfat re-
maining in each class after the com-
putations pursuant to paragraphs (a) 
and (b) of this section. 

§ 1000.45 Market administrator’s re-
ports and announcements con-
cerning classification. 

(a) Whenever required for the purpose 
of allocating receipts from plants regu-
lated under other Federal orders pursu-
ant to § 1000.44(a)(9) and the cor-
responding step of § 1000.44(b), the mar-
ket administrator shall estimate and 
publicly announce the utilization (to 
the nearest whole percentage) in Class 
I during the month of skim milk and 
butterfat, respectively, in producer 
milk of all handlers. The estimate 
shall be based upon the most current 
available data and shall be final for 
such purpose. 

(b) The market administrator shall 
report to the market administrators of 
other Federal orders as soon as possible 
after the handlers’ reports of receipts 
and utilization are received, the class 
to which receipts from plants regulated 
under other Federal orders are allo-
cated pursuant to §§ 1000.43(d) and 
1000.44 (including any reclassification 
of inventories of bulk concentrated 
fluid milk products), and thereafter 
any change in allocation required to 
correct errors disclosed on the 
verification of such report. 

(c) The market administrator shall 
furnish each handler operating a pool 
plant and each handler described in 
§ 1135.11 of this chapter who has shipped 
fluid milk products or bulk fluid cream 
products to a plant fully regulated 
under another Federal order the class 
to which the shipments were allocated 
by the market administrator of the 
other Federal order on the basis of the 
report by the receiving handler and, as 
necessary, any changes in the alloca-
tion arising from the verification of 
such report. 

(d) The market administrator shall 
report to each cooperative association 
which so requests, the percentage of 
producer milk delivered by members of 
the association that was used in each 
class by each handler receiving the 
milk. For the purpose of this report, 

the milk so received shall be prorated 
to each class in accordance with the 
total utilization of producer milk by 
the handler. 

Subpart G—Class Prices 
§ 1000.50 Class prices, component 

prices, and advanced pricing fac-
tors. 

Class prices per hundredweight of 
milk containing 3.5 percent butterfat, 
component prices, and advanced pric-
ing factors shall be as follows. The 
prices and pricing factors described in 
paragraphs (a), (b), (c), (e), (f), and (q) 
of this section shall be based on a 
weighted average of the most recent 2 
weekly prices announced by the Na-
tional Agricultural Statistical Service 
(NASS) before the 24th day of the 
month. These prices shall be an-
nounced on or before the 23rd day of 
the month and shall apply to milk re-
ceived during the following month. The 
prices described in paragraphs (g) 
through (p) of this section shall be 
based on a weighted average for the 
preceding month of weekly prices an-
nounced by NASS on or before the 5th 
day of the month and shall apply to 
milk received during the preceding 
month. The price described in para-
graph (d) of this section shall be de-
rived from the Class II skim milk price 
announced on or before the 23rd day of 
the month preceding the month to 
which it applies and the butterfat price 
announced on or before the 5th day of 
the month following the month to 
which it applies. 

(a) Class I price. The Class I price per 
hundredweight, rounded to the nearest 
cent, shall be 0.965 times the Class I 
skim milk price plus 3.5 times the 
Class I butterfat price. 

(b) Class I skim milk price. The Class I 
skim milk price per hundredweight 
shall be the adjusted Class I differen-
tial specified in § 1000.52 plus the higher 
of the advanced pricing factors com-
puted in paragraph (q)(1) or (2) of this 
section. 

(c) Class I butterfat price. The Class I 
butterfat price per pound shall be the 
adjusted Class I differential specified in 
§ 1000.52 divided by 100, plus the ad-
vanced butterfat price computed in 
paragraph (q)(3) of this section. 
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